AGENDA ITEM 4.

APPOINTMENT OF COLLEGE ILLINOIS!SM PREPAID TUITION PROGRAM

INVESTMENT ADVISORY PANEL MEMBERS

Submitted for:

Action

Summary:
The Illinois Student Assistance Commission administers the College Illinois!SM Prepaid Tuition Program (the “Program”) pursuant to authority granted under the Illinois Prepaid Tuition Act, 110 ILCS 979/1 et seq. (the “Act”).  The Act requires the Commission to appoint a seven (7) member Investment Advisory Panel.  The Investment Advisory Panel’s duties include:

 (1)
offering advice and counsel to the Commission regarding Program investments with the objective of obtaining the best possible return on investments consistent with actuarial soundness of the Program;

 (2)
annually reviewing and advising the Commission on the Program’s Statement of Investment Policy; and

(3)
reviewing and advising the Commission with regard to the annual report that describes the current financial condition of the Program.

Of the Investment Panel’s seven members, one (1) is recommended by each of the following:  State Treasurer, State Comptroller, Director of Governor’s Office of Management and the Budget (“GOMB”), and Executive Director of the Board of Higher Education.  The other three are recommended and appointed by the Commission.  Each panel member serves a three (3) year term.  The Act requires each panel member to possess knowledge, skill and experience in at least one of the following areas of expertise: accounting, actuarial practice, risk management or investment management.

At this time, the Investment Advisory Panel has four (4) vacancies as noted below.

	NAME
	RECOMMENDED BY
	TERM EXPIRES

	Mr. George Clam

MB Financial Bank
	State Treasurer
	December 31, 2007*

	Mr. Michael Mann

Board of Higher Education
	Board of Higher Education
	December 31, 2007*

	Susan Keegan

D’Amato, Keegan & Douglas
	Commission
	December 31, 2008*

	Vacant
	Commission
	

	Vacant
	Commission
	

	Vacant
	State Comptroller
	

	Vacant
	GOMB
	


*Members serve until re-appointed or replaced.

It is recommended that the Commission appoint Mr. Edward J. Donnellan as a new member of the College Illinois! Investment Advisory Panel. Mr. Donnellan has been with Three Zero Three Capital Partners, LLC, and TJM Investments, LLC, since 2002 and is currently the Managing Principal of the joint venture alternative asset manager. He has worked in domestic and international enterprises in the financial markets since 1975. Mr. Donnellan is a past member of the Chicago Mercantile Exchange and the Chicago Board of Trade and is currently a member (nominee) of the Chicago Board Options Exchange. Mr. Donnellan has his B.S. from the University of Illinois at Urbana-Champaign and a J.D. from the John Marshall Law School. He has been a member of the Illinois Bar Association since 1982.

It is also recommended that Susan Keegan be reappointed to a new three (3) year term expiring December 31, 2011 and reappoint Mike Mann to a new three (3) year term expiring December 31, 2010.

ISAC will aggressively pursue finding a member for the one (1) remaining vacant seat appointed by the Commission.  We will continue to pursue discussions with GOMB, the Treasurer and the Comptroller to fill their vacancies, or in the case of Mr. Clam, officially recommend him for an additional term. 

Action requested:
That the Commission approve the nomination of Mr. Edward J. Donnellan as a member of the College Illinois! Investment Advisory Panel, to a term that expires on January 31, 2012 and the nomination of Susan Keegan to serve an additional term that expires on December 31, 2011 and Mike Mann to serve an additional term that expires on December 31, 2010.
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